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By year-end 1989, the fiscal deficit was equivalent to 17% of GDP. More than half the deficit was
accumulated by the Central Bank, and the remainder by state-owned companies. According to
AFP, in January the Bank's deficit was liquidated by government-enforced exchange of all savings
deposits for 10-year, external-debt bonds payable in dollars. Since July 1989, the government's
privatization activities are summarized below: The state-run telephone company Entel was
auctioned off to a consortium led by the Spanish company, Telefonica, and the US-based Bell
Atlantic. Recently, an 85% stake in the state-run airline, Aerolinas Argentinas, was sold to a group
led by Spain's Iberia airlines. Both Entel and Aerolineas Argentinas are expected to be transferred
to new owners in September. Two state-run television stations have been privatized. Several
major oil fields were leased to domestic and foreign companies. Forty percent of the country's
road maintenance and repairs have been tendered out to private companies. Local airlines and
tourist operators have received authorization to charter flights to and from countries which
granted reciprocal rights. Argentine officials expect an additional $1 billion in hard currency
via this action. Servicios Electricos del Gran Buenos Aires is to be privatized. Between midSeptember to mid-October the government will be ready to sell its share in the Yacyreta and Salto
Grande hydroelectric plants, which are jointly owned with Paraguay and Uruguay, respectively.
Government officials are studying leases to private operators of the nuclear power plants Atucha I
and Embalse Rio Tercero, and the construction of Atucha II by private contractors. Nine oil fields
owned by the military are scheduled for privatization. Proceeds are estimated at $400 million, onefourth in cash and the rest in foreign debt swaps. (Basic data from AFP, 07/19/90)
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